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ANGEL APPLE_______________________ 
 
 
 

Confidential for Dr. Hart 
 
You have been associated with Dr. Spine in a medical practice in Rochester, Minnesota for ten 
years; you became partners eight years ago.  However, you have been unhappy for the past several 
years because Dr. Spine doesn’t seem willing to allow you to develop your own reputation in 
internal medicine.  Dr. Spine seems to want you to continue to act as his/her “apprentice.”  
Therefore, you have told Dr. Spine that you wish to dissolve the partnership and strike out on your 
own.  
  
You and Dr. Spine have divided all of the partnership’s assets except for one.  About five years 
ago, you and Dr. Spine treated Joe Maloney, a local farmer.  At that time, Maloney had just 
converted his orchard to the production of the rare and gourmet angel apple.  Therefore, Maloney 
didn’t have the money to pay your bills; instead he offered the partnership a certificate for 3,500 
apples, redeemable at any time.  Because the rare apple is so difficult to produce, you and Dr. 
Spine had your doubts about the value of the certificate, but you took it. Maloney Farms is now 
wildly successful and sells the angel apples to restaurants all over the world.  Only 5,000 of the 
apples are produced each year nationwide, and Maloney is the major producer.  Each apple is 
worth about $10.00.  
 
You and Dr. Spine will meet in a few minutes to try to decide how to divide the certificate between 
the two of you. 
 
Recently, this negotiation with Dr. Spine has increased in importance.  You have several friends 
who are researchers at Mayo Clinic who have been working furiously to find a cure for a certain, 
rare virus.  Last week, State health officials discovered that the virus had infected a small town in 
northern Minnesota.  The germination period for the virus is three weeks.  At the end of three 
weeks, all of the young children in this town (five years old and younger) are certain to die unless 
a cure can be found.  One of your friends mentioned recently that they are on the verge of 
developing an effective serum from the juice squeezed from the angel apples.  The researchers 
desperately need 3,500 apples to manufacture enough serum for the children in the afflicted town.  
Remember, only 5,000 of the apples are produced each year nationwide, and Joe Maloney is the 
major producer. 
 
You cannot bear to sit by while helpless children face near-certain death. (You also can’t help 
realizing that, with this emergency demand, the value of the certificate entitling your partnership 
to 3,500 apples will be quite high.) 
 
You will now begin the negotiation with Dr. Spine. 




